
Education Credit examples1 

Option 1 Example: Qualified Education Expenses (QEE) more than Scholarships/Grants 

Step 1:  Use 1098-T to calculate QEE. 

 

 QEE (Box 1) $14,363 

Plus Other allowable expenses $0 

Less Scholarships (Box 5) $10,007 

Equal Remaining QEE $4,356 

Step 2:  Refer to Option 1 because remaining QEE is greater than $4,000. 

 Parent: Use maximum QEE of $4,000 for AOC 

 Student: No impact on return 

  

 
1 At the time these Education Credit examples were created, the Kiddie Tax amount of $2,300 for tax year 2022 had not 
been announced. These examples reflect the Kiddie Tax amount of $2,200 from tax year 2021. 



Option 2 Example: Qualified Education Expenses (QEE) more than Scholarships/Grants 

Step 1:  Use 1098-T to calculate QEE. 

 

 QEE (Box 1) $4,616 

Plus Other allowable expenses $0 

Less Scholarships (Box 5) - $4,473 

Equal Remaining QEE $143 

Step 2: Refer to Option 2 because QEE is less than $4,000 but still a positive number. Look at Student Account 

Summary to see if student received any Pell Grants.  

 



Since student received Pell Grant, use the worksheet “Qualified Education Expenses are more than 

Scholarships/Grants” to determine how to allocate Pell Grant. 

 

 

Parent:  Use $3,116 of QEE for AOC 

Student:  Report $2,973 as taxable scholarship on return, if filing 

Student’s income is $7,211. Even if you add $2,973 of taxable scholarship, the student’s earned income 

($7,211 + $2,793 = $ 10,004) is less than the standard deduction; and therefore, the student does not 

have a filing requirement. Kiddie Tax is not triggered because one of the criteria (has to have a filing 

requirement) is not met. Student would only need to file if they had federal taxes withheld from 

employment. 

  



Option 3 Example: Remaining QEE is a negative number (no Kiddie Tax) 

Step 1:  Use 1098-T to calculate QEE. 

 

 QEE (Box 1) $27,915 

Plus  Other allowable expenses $0 

Less Scholarships (Box 5) - $30,014 

Equal Remaining QEE - $2,099 

Step 2: Refer to Option 3 because QEE is a negative number. Look at Student Account Summary to see if 

student received any Pell Grants.  

 



Since student received Pell Grant, use the worksheet “Scholarships/Grants are more than Qualified 

Education Expenses” to determine how to allocate Pell Grant. 

 

 

Parent:  Use $2,150 as QEE for AOC  

Student:  Report $4,248 as taxable scholarship, if filing 

Student’s income is $1,150. Even if you add $4,248 of taxable scholarship, the student’s earned income 

($1,150 + $4,248 = $5,398) is less than the standard deduction; and therefore, the student does not 

have a filing requirement. Kiddie Tax is not triggered because one of the criteria (has to have a filing 

requirement) is not met. Student would only need to file if they had federal taxes withheld from 

employment. 

 

  



Option 3 Example: Remaining QEE is a negative number (Kiddie Tax may be triggered) 

Step 1:  Use 1098-T to calculate QEE. 

 

 QEE (Box 1) $3,324 

Plus  Other allowable expenses $0 

Less Scholarships (Box 5) - $3,423 

Equal Remaining QEE - $99 

Step 2: Refer to Option 3 because QEE is a negative number. Look at Student Account Summary to see if 

student received any Pell Grants.  

 



 

Since student received Pell Grant, use the worksheet “Scholarships/Grants are more than Qualified 

Education Expenses” to determine how to allocate Pell Grant. 



 

 

If student does not have a filing requirement: 

Parent:  Claim $1,774 as QEE for AOC 

Student:  Report $2,773 as taxable scholarship, if filing 

If student has a filing requirement: 

Student’s income: $12,553 (TY21 standard deduction is $12,550) 

Because the student’s income is more than the standard deduction, the student has a filing requirement 

which means one of the two Kiddie Tax criteria has been met. To avoid triggering Kiddie Tax, adjust the 

amount of taxable scholarship on student’s return so that it is $2,200 or less. This will keep both returns 

in scope for VITA. 

Student: Report $2,200 as taxable scholarship  

Parent: Reduce the amount of QEE by the reduced amount of taxable scholarship which results in 

$1,201 available as QEE for AOC. 

 $2,773 - $2,200 = $573 

 $1,774 - $573 = $1,201  


